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SUBJECT: FORMAL U.S. DEVALUATION OF DOLLAR 
REF: SAN JOSE 3273 

1. BILL PASSED BY CONGRESS IS AWAITING PRESIDENTIAL ACTION 
DEADLINE FOR WHICH IS MIDNIGHT SEPT. 21. SHOULD BE NOTED 
THAT PURSUANT TO BILL AND IMF ARTICLES OF AGREEMENT EFFEC- 
TIVE DATE FOR DEVALUATION WILL BE DATE NEW PAR VALUE IS 
NOTIFIED TO AND APPROVED BY IMF. CONSIDERATION IS BEING 
GIVEN TO WITHHOLDING SUCH NOTIFICATION UNTIL CONGRESS 
COMPLETES ACTION ON APPROPRIATION LEGISLATION PROVIDING 
FUNDS FOR MAINTENANCE OF VALUE OF U.S. SUBSCRIPTIONS TO 
INTERNATIONAL FINANCIAL INSTITUTIONS. THERE IS POSSIBILITY 
BUT NO REPEAT NO CERTAINTY SUCH CONGRESSIONAL ACTION MAY 
COME THIS WEEK. 

2. SHOULD ALSO BE NOTED LIKLIHOOD IS THAT WHEN U.S. DOES 
NOTIFY IMF OF NEW PAR IT WILL FIX AN EFFECTIVE DATE A COUPLE 
OF DAYS AFTER THE NOTIFICATION DATE AS IT DID WITH THE 
PREVIOUS DEVALUATION. RUSH 
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